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Abstract: 

 Investment culture is an essential key for 

capital structuring and the speedier 

development of an economy among the 

populace of a nation. Investment culture is the 

accumulation of the conduct, discernment, 

and ability of the people and organizations in 

setting their investment funds in different 

money related resources, all the more 

prominently known as securities. An 

investigation of the investors’ perceptions and 

inclination has a more noteworthy effect in 

the plan of arrangements for the improvement 

and regulation of security markets when all is 

said in done and therefore ensuring and 

advancing little and family financial  

 

specialists specifically. This study examines 

investment example of the Investors regarding 

diverse investment avenues and their 

awareness on the mutual funds. The financial 

specialists'(Investors) mentality towards 

investment is broke down as for their 

budgetary needs, investment goal, and return 

time of investment, ability to take hazard, 

slant and level of security for budgetary 

assets. 
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1. INTRODUCTION 

“To invest successfully over a lifetime one 

does not require a stratospheric IQ, unusual 

business. What’s needed is a sound 

intellectual framework for making a decision 

and the ability to keep emotions from 

corroding that frame work” - Warren Buffet.  

Financial literacy is the process by which 

investors improve their understanding of 

financial markets, products, concepts and 

risks. A widely accepted definition of financial 

literacy is one formulated by the U.K. National 

Foundation for Education Research which 

describes financial literacy as ―the ability to 

make informed judgments and take effective 

decisions regarding the use and management 

of money‖ Participation in modern finance 

throws up a number of questions and choices 

for investing. A clear understanding of the 

different avenues of investments will help an 

investor to make a wise decision based on his 

investment goal. The financial market offers a 

wide variety of investments, which differ from 

one another with respect to the return, risk 
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and the waiting period. An investor has to be 

aware of the merits and limitations with 

respect to each investment channel to decide 

a course of investment plan. When the 

financial literacy level increases, the investors 

may take an informed decision about his 

investment portfolio, which will benefit both 

the country as well as the individual investor. 

There are numerous avenues of investment 

available today. Investing has been an activity 

confined to the rich and business class in the 

past. This can be attributed to fact that 

availability of investible funds is a pre requisite 

to the deployment of funds. However, today 

with the growing income level of the public 

investment has become a household word and 

is popular with people  

a) Financial Securities: Financial securities 

include equity shares, preference shares, 

convertible debentures, non-convertibles 

debenture, public sector bonds, savings 

certificates, etc. equity shares and public 

sector bonds are the most common 

investment avenues among the financial 

securities for the common man. 

b) Mutual Funds Schemes: Instead of directly 

buying financial securities, one can invest in 

mutual funds. Those mutual funds managed by 

professionals decide where to invest, when to 

invest, how much to invest and when to 

disinvest so that the mutual funds scheme 

would be able to give a profit to its investors.   

c) Real Assets: for the greater part of the 

investors, the most critical resource in their 

portfolio is a private house. Notwithstanding a 

private house, the more princely investors are 

liable to be intrigued by the accompanying 

sorts of land: Horticultural area, Semi-urban 

area, Time-experience an occasion resort. This 

study examinations the speculation example 

of the investors as for distinctive venture 

streets and their mindfulness on the mutual 

funds. The investors’ attitude towards 

speculation is dissected concerning their 

monetary needs, Venture target, and level of 

interests for money related resources. 

 

Fig 1. Investment Avenues 
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2. REVIEW OF LITERATURE 

B. Das, Ms. S. Mohanty and N. Chandra Shil 
(2008) contemplated the conduct of the 
financial specialists in the choice of investment 
vehicles. Retail Investors confront a ton of issue 
in money markets. Observationally they 
discovered and closed which are profitable for 
both the Investors and the organizations having 
such investment open doors.  

G. Ramakrishna Reddy and Ch. Krishnudu (2009) 
condensed that a dominant part of the 
Investors are very ignorant of corporate 
investment parkways like value, common trusts, 
obligation securities and stores. They are 
exceedingly mindful of conventional investment 
parkways like land, bullion, bank stores, life 
coverage plans and little sparing plans. Study 
contended the essential intention of investment 
among the little and individual financial 
specialists is to acquire general salary either in 
type of premium or profit on the investment 
made.  

Nidhi Walia and Ravi Kiran (2009) examined 
that to fulfill the needs of investors‟ shared 
trusts are planning more lucrative and creative 
instruments considering the hunger for danger 
taking of individual Investors. They likewise 
contended according to perception by overview 
reactions of the individual financial specialist ‟s 
certainty is clear that in general, among other 
investment boulevards capital business sector 
instruments are at the need of Investors yet 
level of inclination differs with diverse class/ 
level of wage, and an affiliation exists between 
salary status of financial specialists and their 
inclination for capital business instrument with 
return as goal.  

Ashutosh Vashishtha and Satish Kumar (2010) 
contemplated includes scope an examination of 
authentic bases of subsidiary business of India. 

The development of subsidiaries business sector 
is a clever deed of money related building that 
gives a compelling and less expensive 
arrangement tithe issue of hazard that is 
inserted in the value flightiness of the hidden 
resource. In India, since its beginning 
subsidiaries market has shown exponential 
development in both terms of volume and 
number of exchanged contracts.  

Sheng-Hung Chen and Chun-Hung Tsai (2010) 
needed to distinguish key elements impacting 
individual financial specialist ‟s choice to settle 
on portfolio decisions is of imperativeness to 
comprehend their heterogeneous investment 
conduct. Study expressed female financial 
specialists have a tendency to be more 
thorough; senior is more prone to have low 
level of danger resilience; the level of training is 
thought to effect on a person‟ s capacity to 
acknowledge danger; expanding salary level of 
individual Investor is connected with expanded 
levels of danger resistance. Finally, they 
contended single financial specialists are more 
hazard resistance than wedded Investors are.  

S. Gupta, P. Chawla and S. Harkant (2011) 
expressed budgetary markets are continually 
getting to be more productive giving 
additionally swearing up and down to solutions 
to the financial specialists. Ponder likewise 
demonstrated that control of the Investor is not 
influenced in investment choice. The most 
favored investment boulevard is protection 
with minimum value market. The study likewise 
contended that quantifiable profit and 
wellbeing is the most favored characteristics for 
the investment choice rather than liquidity.  

S. Saravanakumar, S. Gunasekaran and R. 
Aarthy (2011) demonstrated the rise in capital 
business permits the financial specialists to 
collect nice looking return in their investments, 
however informal investor in securities 
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exchange hard further bolstering take good 
fortune in bullish and bearish economic 
situations by holding longer short positions. 
Presently the subsidiary instruments offer them 
to support against the unfriendly conditions in 
money 

 B. Raja Mannar, B. Ramachandra Reddy (2013) 
analyzed investor‘s perception and expectations 
towards mutual funds. Investors differ in their 
choice of investments based on the expected 
return against risk. Educational qualification of 
investors reflects on the financial needs and 
investment objective. Marital status influences 
impact on investment objective, willingness to 
take risk and volatility in investment value. 
Monthly income and monthly savings 
significantly influence financial needs, 
investment objective and volatility in 
investment value. 

 

3. INVESTMENT TYPES  

The most common terms that are related to 
different types of investments: 

 

Fig2. Investment types 

Bond: An obligation instrument, a security is 

basically a credit that you are providing for the 

legislature or an organization in return for a 

preset investment rate paid frequently for a 

tagged term. The bond pays premium (a coupon 

installment) while its dynamic and terminates 

on a particular date, at which point the 

aggregate face estimation of the bond is paid to 

the speculator. In the event that you purchase 

the security when it is initially issued, the face 

or standard worth you get when the security 

develops will be the measure of cash you paid 

for it when you made the buy. For this situation, 

the return you get from the bond is the coupon, 

or investment installment. On the off chance 

that you buy or offer a bond between the time 

it is issued and the time it develops, you may 

encounter misfortunes or increases on the cost 

of the bond itself.  

Stock: A sort of speculation that provides for 

you halfway responsibility for traded on an 

open market organization.  

Mutual fund: A speculation vehicle that permits 

you to put your cash in a professionally-oversaw 

arrangement of benefits that, contingent upon 

the particular trust, could contain a mixed bag 

of stocks, securities, business related files, and 

other venture opportunities.  

Money market account: A kind of bank account 

that offers an aggressive rate of premium (true 

rate) in return for bigger than-typical stores.  
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Exchange-Traded Fund (ETF): ETFs are stores – 

some of the time alluded to as bushel or 

arrangement of securities – that exchange like 

stocks on a trade. When you buy an ETF, you 

are obtaining shares of the general store as 

opposed to real impart of the individual hidden 

ventures.  

Investment Techniques  

When you have a finer understanding of the 

venture decisions accessible, you may go over 

particular terms that clarify how cash can be 

contributed:  

Assignment of Investment: Otherwise called 

resource distribution, this term alludes to the 

sorts of speculations/resource classes you 

possess and the rate of every you have in your 

venture portfolio.  

Expansion: This is a danger administration 

strategy that blends a wide mixture of 

speculations to possibly minimize your venture 

hazard.  

Dollar cost averaging: A venture system utilized 

whereby a financial specialist buys altered 

speculation sums at foreordained times, paying 

little mind to the cost of the speculation. This 

methodology minimizes hazard in light of the 

fact that it diminishes the contrast between the 

starting speculation and the current business 

sector esteem over a long enough timetable.  

Investment terminology 

Once you start investing, there are a variety of 

terms that describe your gains, losses, and 

individual investments. 

Capital asset: A long haul resource, for example, 

area or a building that is not bought or sold in 

the typical course of business. As it were, 

anything you possess and use for individual or 

venture purposes. Samples incorporate your 

home, your auto, and stocks or securities held 

in an individual record. 

Capital gain/loss: Benefit or misfortune from the 

offer of an advantage.  

Capital appreciation/depreciation: The sum by 

which the estimation of an advantage builds or 

declines contrasted with the sum you paid for 

it. You get the capital addition or misfortune 

when you offer the advantage.  

Dividends: An appropriation of a parcel of an 

organization's income, chosen by the governing 

body, to a class of its shareholders.  

Index: An arrangement of securities speaking to 

a specific business sector or industry or a bit of 

it. Lists frequently serve as benchmarks for 

measuring venture performance– for instance, 

the Dow Jones Mechanical Normal or the S&p 

500 Record. Despite the fact that investors can't 

straightforwardly buy a file, they find 

themselves able to put resources into shared 

subsidizes and trade exchanged finances that 
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are focused around the files. These sorts of 

vehicles empower investors to put resources into 

securities speaking to wide market sections 

and/or the aggregate business sector.  

Margin account: A record that permits you to 

obtain cash from your financier account with a 

specific end goal to buy securities. The credit is 

collateralized by the current securities and trade 

held in for money the record.  

Plan: A record recorded with the SEC that 

portrays an offering of securities available to be 

purchased to the general population. The outline 

completely uncovers the dangers, approaches, 

and charges of the advertising.  

Yield: The wage return on a venture. This 

alludes to the premium or profit got from a 

security focused around the ventures cost or face 

esteem. By taking the time to look into the 

normal sorts of ventures and the dialect that goes 

with them, you can turn into a more astute and 

savvier speculator  

Investment – stopping of trusts (present) 

to win advantages or securing development in 

future can be termed as Speculations. It is a 

tribute from current wage to increase returns at a 

later stage/date. Speculation ought to be carried 

out to yield more return than rate of expansion. 

The current pay of an individual can be set aside 

for two things – either utilization or funds. The 

cash once expended is gone everlastingly, while 

the funds prove to be fruitful. Real component of 

any speculation is time and danger. It absolutely 

relies on individual ability to offer criticalness to 

both of the two components, on the premise of 

one's need. There are a lot of zones where cash 

can be contributed like- government bonds, 

values, gold, land, stocks, settled stores, and so 

on. A legitimate arranging and examination 

ought to be carried out to reach to an immaculate 

choice of venture/ or portfolio administration. 

One's aptitude enhances with the convenient 

 

Fig3. Investment risk vs reward chart 

4. SIX STEPS TO PROPER INVESTING 

Some individuals discover venture 

administration to be a period expending and 

overpowering undertaking. For other individuals 

it is a charming past time. Regardless of your 

emotions, these six steps will help you to deal 

with your retirement reserve funds appropriately 

and no sweat.  

Step One – Assess and comprehend your Investor 

Type. It is discriminating to be mindful of how 

you might want to associate with your 

speculations. Maybe it seems like we're 
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prescribing that you take an identity test. That is 

redundant; however you ought to require 

significant investment to really contemplate your 

identity and your emotions about contributing. 

Understanding yourself in this respect will help 

secure the best anticipate retirement 

contributing. A great many people will can be 

categorized as one of three speculator sort 

gathers: 1) excited investors, 2) help-me-to-help-

myself investors and 3) please-get it done for-me 

investors.  

The eager financial specialist delights in account 

and investigation. This individual needs to be 

completely occupied with the exploration and 

choice making for their speculations. They will 

require some investment to research venture 

alternatives, will comprehend contributing 

wording and will effectively look for individuals 

to examine speculation procedure.  

The help-me-to-help-myself financial specialist 

is intrigued by putting however needs a push in 

the right course. This financial specialist sort 

will have an essential contributing arrange and 

will need to examine thoughts for affirmation. A 

help-me-to-help-myself financial specialist may 

have the drive to be an aficionado; however 

he/she fails to offer the time to dedicate to the 

examination important to accomplish it right. At 

that point there are individuals who would lean 

toward a totally uninvolved methodology: the 

please-simply advise me-what-to-do bunch. The 

individuals who fall into this gathering have not 

the time or enthusiasm toward expressly taking 

care of retirement arranging. Kindly simply 

advise me-what-to-do sorts will need another 

person to settle on choices for them.  

Step Two – Comprehend your tolerance for Risk.  

The saying hazard frequently shows up in 

money related discourses, and it can be 

confounding and threatening. Despite your 

speculator sort or the ventures you've chosen for 

your retirement investment funds, you are 

expecting a certain measure of danger.  

Regarding contributing, danger alludes to the 

opportunity to lose your interest in return for the 

chance for increases. By and large, the more 

prominent the possibility of misfortune, the 

more noteworthy the shot of higher returns. For 

more data, you can read our Danger Evaluation 

article.  

Danger is connected with instability. More 

unpredictable ventures encounter more 

noteworthy swings in quality amid a given time 

span, which puts speculations at higher danger. 

The way to hazard is to comprehend whether 

you are a more preservationist speculator or a 

more forceful financial specialist. The more of a 

chance you have until you will need to utilize 

your retirement resources, the more forceful the 

venture system you can utilize. A more extended 

course of events means you have more of a 

chance to bear fleeting business sector 

unpredictability, and, in the event that you are 

open to doing it, you can concentrate on long 

haul development.  

The higher the measure of danger you are eager 
to expect, the higher the potential prize/return 
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you may experience, and the other way around 

as you seek after more preservationist ventures. 

More forceful speculations have generally been 

highlighted by times of unpredictability that 

investors with fleeting skylines (one-to-five 

prior years requiring access to retirement 

resources) may need to point of confinement or 

stay away from.  

Step three – Focus the right portion to fit your 

risk tolerance 

The outline underneath quickly portrays and 

positions the level of danger and unpredictability 

for a few of the most generally accessible 

resource classes in head honcho supported 

retirement 

 

 

Fig 4.  Ranks the level of risk and volatility 

Familiarize yourself with the risks associated 

with different asset classes then determine 

whether you are conservative, moderate, 

aggressive – or somewhere in between. Take 

a look at some sample allocations for 

conservative and aggressive investors: 
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If you would like to know more on this 

subject, read the Asset Allocation article in 

the Retirement Basics Resource Center. 

Step four – Select funds to fit within your 

target allocation. 

After you've decided the right funds blend for 

your hazard profile, you will need to choose 

the proper trusts from your investment 

alternatives – this will probably be the most 

tedious assignment you confront. Utilizing the 

Advantage Class Classifications diagram 

from step three, select supports that fit into 

every classification. Shared trusts accessible 

to people in general (these stores will have a 

ticker image for following) will have a plan 

giving vital data about trust destinations, the 

administration group and expenses. You 

ought to likewise survey store style. 

Morningstar.com is a decent asset for trust 

style data. Stores inaccessible to people in 

general still have writing laying out 

destinations, administration and expenses – 

your retirement supplier ought to have the 

capacity to give the data.  

Research the accessible reserves' recorded 

execution, administration history and related 

charges. Search for trusts to give steady 

execution instead of a couple of "hot" 

investment return circumstances. Discover 

stores with a stable administration group, and 

maintain a strategic distance from trusts with 

an excess of turnover. Continuously be 

mindful that higher trust evaluated charges 

will cut into your return. Weigh the majority 

of your accessible choices painstakingly to 

pick the most fitting stores for your allotment.  

Step five – Assess how present property fit 

your needs.  

Survey any current investments inside your 

executive supported plan to figure out if your 

investment decisions fit with your method. 

You endeavored to research and make your 

investment arrange, so make certain to apply 

your plan to existing retirement investments.  

Additionally assess any benefits held outside 

of your manager supported arrangement. How 

do these investments fit into your technique? 

Do you have Iras or other retirement arranges 

through past vocation? How does your 

technique fit with that of a mate or 

accomplice?  

Step six – Screen your investments and 

reallocate.  

Step six is frequently overlooked, however it 

is amazingly paramount. Trusts will win 

returns at different levels about whether, 

bringing on your allotment to wind up 

weighted uniquely in contrast to you 

expected. Additionally, finances are regularly 

included or expelled from your arrangement 

choices. Quarterly assessment and 

reallocation will help keep your portfolio 

adjusted in the proper resource classes and 

guarantee you keep on having the most fitting 

decisions for your circumstance.  

http://www.smart401k.com/Content/Education/Smart401k/Home/retirement-investing-basics/asset-allocation.aspx
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Screen the chronicled execution of your 

funds; however abstain from making fleeting 

choices. Pursuing returns is one of the 

greatest, and most normal, speculator botches. 

Its costs financial specialists millions every 

year. Search for stores to perform reliably and 

inside the parameters illustrated by the store 

outline.  

Furthermore, individual investment needs 

change about whether, thus should your 

technique change. Re-assess your time-to-

retirement; your way of life needs, your 

human services cost concerns and your 

changing resistance for danger. Don't falter to 

change your asset portion as you’re needs 

5. CONCLUSION: 

This paper is an impression of the conduct of 

different classifications of investors. 

Determination of an immaculate Investment 

avenue is a troublesome assignment to any 

speculator. An exertion is made to distinguish 

the tastes and inclination of a specimen of 

investors chose arbitrarily out of an extensive 

populace. Notwithstanding of numerous 

confinements to the study I was fruitful in 

recognizing some venture designs, there is a 

few ordinariness in these investors and a 

significant number of them reacted absolutely 

to the study. This report moved in 

distinguishing the needs of present and future 

investors, investor’s inclination towards 

different venture roads are recognized 

focused around their occupation. Investor’s 

chance in selecting a specific street the 

individual financial specialist still wants to 

put resources into budgetary items which give 

hazard free returns. This affirms that Indian 

investors regardless of the possibility that 

they are of high wage, generally taught, 

salaried, free are progressive investors like to 

play safe. The investment item planners can 

outline items which can pander to the 

investors who are okay tolerant 

REFERENCES: 

1. Sakriya, D. (2000) “SEBI and Securities Market in 

India”, Anmol Publications Pvt. Ltd., New Delhi, I 

Edition.  

2. Saroja, S. (2001) “Emerging Trends in the Capital 

Market in India”, Global Business Press, New Delhi, I 

Edition, p.131.  

3. Shaji, Vikraman (2001) “Separate Law Proposed to 

Protect Small Investors”, The Business Line – 

Investment World, February 23.  

4. Vashisht, A.K. and Gupta, R.K. (2005) “Investment 

Management and Stock Market: Strategies for 

Successful Investing”  

5. Deep & Deep Publications Pvt. Ltd., New Delhi, I 

Edition, p.5, 10.  

6. Vinayakam, N. (2004) “A Profile of Indian Capital 

Market”, Kanishka Publishers, New Delhi, I Edition, 

p.61-62.  

7. “Capital Market: The Indian Financial Scene”, 

MacMillan India Ltd., I Edition, p.243, 268-276. 

Kania, M.H. (2005) “Expert Committee Report 

Submitted to SEBI”, Government of India.  

8. Mayya, M.R. (2006) “Investor Protection”, Bharat 

Law House Pvt. Ltd., New Delhi, I Edition, p.1.  

9. Neelamegam R. and Srinivasan R. (1996) 

“Investors’ Protection: A Study on Legal Aspects”, Raj 

Publications, Delhi, Edition I.  

10. Agarwal, Krishna Kumar (2007) “Capital Market 

in India”, Anmol Publications Pvt. Ltd., New Delhi, I 

Edition. Gopalswamy, N. (2005)  


