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ABSTRACT 

This paper is an examination of what the effect 

of GST (Goods and Services Tax) will be on 

Indian Tax Scenario. Here expressed with a 

concise description of the historical scenario of 

Indian tax assessment and its duty structure. At 

that point the need emerged for the adjustment 

in impose structure from conventional to GST 

demonstrate. GST has be point by point talk 

about in this paper as the foundation, noiseless 

highlights and the effect of GST in the present 

assessment situation in India. All things 

considered, light is additionally tossed on how 

GST contrasts from the current circuitous 

assessments and its preferences over them 

regarding ease in gathering and how it draws 

out the secret exercises that are not burdened 

by the current expenses. This paper additionally 

concentrates on the potential outcomes and the 

obstacles that India may look because of Goods 

and Services Tax.  
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India is going through a lot of change right 

now, one of this is GST. GST is the biggest  

 

economic reform since globalization which was 

done under Mr. Man Mohan Singh as Finance 

Minister. Goods and service tax is an indirect 

tax levied on supply of goods and services. It 

has replaced many indirect taxes that previously 

existed in India. 

This act was passed in parliament on 29th 

march 2017 and come into effect on 1st July 

2017. GST is governed by GST council and its 

chairman is finance minister of India under 

GST. Goods and services are taxed at 

0%,5%,12%,18% and 8% and special rate 

0.25% on special stones and 3% on gold. 

India adopted dual GST model means taxation 

is administered by both union and state govt. 

Transaction made within single state are levied 

with CGST by central govt. and SGST by state 

govt. for interstate transaction and imported 

goods and services, an IGST is levied by central 

govt.GST is consumption based tax therefore 

paid to the state where goods and services are 

consumed not where they are produced. 

     If a company has turnover up to rupees 1.5 

crore in preceding financial year then they need            

mailto:pushp.kadian@gmail.com
mailto:nainamittalmdu31@gmail.com


 

International Journal of Research 
Available at https://edupediapublications.org/journals 

e-ISSN: 2348-6848  
p-ISSN: 2348-795X  

Volume 05 Issue-01 
January 2018 

 

Available online: https://edupediapublications.org/journals/index.php/IJR/ P a g e  | 1522 

not to mention HSN (harmonized system of 

nomenclature) (n 8 digit code for gst rate) of a 

company has turnover more than 0.5 crore but 

up to rupees 5 cr. then they need to mention 2 

digit code and % turnover cross rupees 5 c. then 

they hall mention 4 digit code on invoice. 

Various tax rates 

2.5% on soap, 28% on detergent, 5% on clothes 

etc 

Industries and product exempted under GST are 

dairy product, vegetables and fruits, other 

groceries and necessities. 

Positive impacts of GST 

• GST makes India one nation one market 

one tax  

• Whole process is digitized leering no 

chance for tax evasion with transparency, there   

will be no hidden tax which will make India 

corruption free system  

• Due to reduce cost in fast moving 

consumer goods sector products like biscuits 

,toothpaste become cheaper 

• GDP growth due to large scale 

production, price will reduce and equivalently 

increase the demand helps in GDP growth 

• Logistics plays an integral role in 

supplying goods from one corner to another 

because of gst goods can move freely from one 

place to another 

• Prices of personal care products like oil, 

soap etc. come down  

• Taxes on hotels, restaurant have been 

reduced  

• Prices of air travelling have also been 

reduced  

• Reduction in transaction cost leads to an 

improved competiveness for trade  

• No generation of paper at any stage 

• For every action there is an equal and 

opposite reaction 

Negative impacts 

• Costly transportation and 

communication service  

• Real estate will get costlier. Developers 

have to face burden of paying tax  of unsold 

flats and bad for buyers as developers may 

increase their cost of property  

• Cars are considered as luxury goods 

under GST and hence fall under higher slab 
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rate. Not only that but hike in insurance and 

loans for cars as well  

• Mobile phone is necessity for now days 

electronic get cheaper except for mobiles but 

imported mobile phone will get cheaper than 

mobile manufactured in India  

• GST is confessing the common man, 

there is a need to rely on advocates and ca. new 

software have developed and increase in 

operating cost  

• Linking of aadhar with pan become 

necessary  

• No. 37 returns are to be filled in every 

year  

Conclusion 

Gov. is trying to reduce the burden of 

compliance for business by relaxing return 

filling requirements. Also, the provisions of 

TCS on e-commerce and registration for online 

sellers have been relaxed for time being 

changes never easy. 

REFERENCES  

1. Garg, Girish (2014) “Basic concept and 

features of GSTin India”.  

2. Kelkar, Vijay, et al (2004), Report on 

implementation of the fiscal Responsibility and   

Budget Management Act 2003, Ministry of 

finance, Government of India, New Delhi   

3. Khan,M.A, and Shadab N, Goods and 

Service Tax (GST) in India: Prospect for states  

4. Ministers, T.E., (2009) First discussion paper 

on good and service tax of India, New   

Delhi.   

5. 

mospiold.nic.in/Mospi_New/upload/SYB2016/

CH-6-DIRECT_&_INDIRECT_   

TAX/ch6.pdf  

6. 

http://blogs.timesofindia.indiatimes.com/cash-

flow/gst-demystified/  

7. 

http://www.economicsdiscussion.net/india/gove

rnment-revenue/2-main-sources-ofgovernment-

revenue-in-india/12786Joshi, Suhasini (2013, 

Aug. 2013) goods and service tax –A step 

forward the Economic Times.  

8. http://www.ficci.com   

9. http://www.forbesindia.com/article/real-

issue/rajya-sabha-passes-gst-bill-how-itwill-

impact-various-sectors/43877/1  

10. http://www.gktoday.in/blog/indirect-tax-

reforms-in-india/  

11. 

http://www.hindustantimes.com/business/why-

gst-is-an-important-indirect-taxreform-

plan/story-

gLDojGAGMaUpFH5XEy1ChN.html  

12. http://www.ijccr.com/January2014/5.pdf  



 

International Journal of Research 
Available at https://edupediapublications.org/journals 

e-ISSN: 2348-6848  
p-ISSN: 2348-795X  

Volume 05 Issue-01 
January 2018 

 

Available online: https://edupediapublications.org/journals/index.php/IJR/ P a g e  | 1524 

13 .http://www.reliancecf.com/-/goods-and-

service-tax-the-biggest-indirect-tax-

reformcleared-in-parliament  

14. 

http://www.thehindubusinessline.com/todays-

paper/tptaxation/artical 2286103.ece  

15. https://www.quora.com/What-is-the-

difference-between-the-current-taxation-

andthe-new-goods-and-services-tax-GST-in-

India-What-is-the-impact  

16. 

http://fincomindia.nic.in/writereaddata/html_en

_files/oldcommission_html/   

fincom13/discussion/report28.pdf  

17. www.gstindia.com  

 


